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TAGS: EFIN, PO, SZ 

SUB J : FINANCIAL ASSISTANCE TO PORTUGAL 
REF: BERN 3430 

1 . SWISS HAVE TOLD US THAT AS RESULT OF MEETING 
AUGUST 15 IN ZURICH BETWEEN PORTUGUESE CENTRAL BANK 
GOVERNOR AND SWISS NATIONAL BANK OFFICIALS, AGREEMENT 
IN SUBSTANCE WAS REACHED ON TERMS OF SWISS LOAN TO 
PORTUGAL, AS FOLLOWS: 

AMOUNT: US $30 MILLION 
LENGTH OF LOAN: 7 YEARS 

INTEREST: NOT YET ESTABLISHED BUT PROBABLY BETWEEN 
7 AND 7.5 PERCENT. 

GRACE PERIOD: NOT YET ESTABLISHED BUT EXPECT AT LEAST 4 YEARS. 

TERMS: COMPLETELY UNTIED 

DISBURSEMENT: SWISS WILL MAKE FULL AMOUNT 

AVAILABLE FOR PERIOD OF 6 MONTHS. HOWEVER, 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 BERN 03722 171338Z 

LOAN WILL NOT BECOME CONSOLIDATED UNLESS 
PORTUGAL CONCLUDES SECOND TRANCE AGREEMENT 
WITH IMF. 

2. FINAL AGREEMENT SHOULD BE DRAFTED BY END AUGUST 
AND READY FOR SIGNATURE BY CENTRAL BANKS FOR MID- 
SEPT IN LISBON. 
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3. SWISS HOPE THEIR EARLY ACTION WILL RESULT 

IN OTHER COUNTRIES CONTEMPLATING TIED LOANS FOLLOWING SWISS LEAD 
TO MAKE UNTIED LOANS. 

4. SWISS ADDED THAT FEDERAL COUNCILOR PIERRE GRABER 
(FONMIN) PLANS VISIT SPAIN AND PORTUGAL ABOUT 
MID-SEPT TO COINCIDE WITH LOAN SIGNATURE. 

ODELL 

NOTE BY OC/T: NOT PASSED TO OECD CAPITALS. 
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